| nvestment Use

The budget for US$2,000,000. investment is included on the next page. The largest
single expenseis for leases (US$600,000.), needed to demonstrate the value of Dynamic
Technologies with proven discoveries. The second largest expense is US$480,000. to tie
up 12 month exclusive business relationships within the AOI with a vetted database
vendor, the owner of the automated self-classifier, and the owners of advanced seismic
pattern finding technologies. The third largest expenseis for people (US$357,000.)
Because of the opportunity to participate in the success with a performance bonus or an
overriding royalty interest, thiswork is being done at a full-time equivalent of
US$10,000. per month (including benefits), which is between 25% and 75% of the
normal consulting rates of the people committed to work this project. Thereisa
budgeted expense for raising the investment (US$90,000. cal culated as a standard
Lehman Brothers fee and US$60,000. for the three exploratory wells). Dynamic will
license or purchase appropriate data and technology not currently in-house
(US$255,000.+ US$200,000. for spec seismic data).

Most of theinitial data mining and pattern finding will be done on the vetted well
database, along with supporting geological and geophysical potential field data sets.
Dynamic anticipates most of the new exploration Concepts and Leads will be derived
from thisdata. The primary source of thisdatais from Richard Nehring and A ssociates,
and Richard has committed to spend about one week per month consulting for Dynamic
in order to get the most possible information out of this. Appropriate portions of the
Dwight’ §/PI database (now ISH Energy Group) will be purchased, in addition to needed
electric logs from A2D and check-shot and other well datafrom Velocity Databank. As
mentioned above, the best available gravity and magnetics databases will be integrated.
There isasmall budget for other data and for Travel and Living Expenses for the year.

Based on Concepts and L eads derived from this and related public domain data, Dynamic
will turn as many leads as possible, within budget constraints, into drillable Prospects. If
the Business Partner has data and properties within the AOI, they are encouraged to make
their in-house databases available to the team, in order to maximize the number of
Prospects delivered at the end of the study.

Fairfield has DMO P-Wave seismic data avail able out to about the 100 foot water depth
for US$125,000. per block in the transition zone. Fairfield is also shooting a multi-
component survey between 100 and 250 feet of water which will be available in April of
2001. Thisdatais priced at US$325,000. per block. The pattern finding techniques
Dynamic is using will have particularly strong application to these data. Dynamic will
only obtain enough data to turn Leads into 20 Prospects within the AOI. Western
Geophysical, now part of Schlumberger, Seitel, and other contractors have . The Business
Partner will work with Dynamic’s management and with the Team Leader in order to
insure responsibility to approve and account for all expenditures within the AOI.
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Anticipated Retur n-on-l nvestment

Dynamic anticipates generating 20 new exploration Concepts, Leads, and Prospects
(CLPs) within afew months of receiving the US$2 million investment, to high-grading
areas to lease and to leasing enough property to prove the value of this data mining
approach.. Of these 20 CLPs, the business partner is expected to select 3 (three), which
they will drill as a demonstration project to enable raising a US$100,000,000. exploration
fund. Updated projections of return-on-investment for these three wells will be part of
Dynamic’s responsibilities under the funding of the AQI.

Once Dynamic’ s data mining concepts are demonstrated, and an exploration fund is
raised, Dynamic conservatively anticipates being able to discover, on average, 6 new
fields each year for five years, with each new field averaging 10 MBOE each. This
implies 30 new reservoirs resulting from the exploration fund. Reservoirsin the Gulf
Coast AOI have between 5 and 25 million BOE (Barrels of Oil Equivalent). Cutting this
average down to 10 million BOE per new field, implies 300 million BOE for the 30
discoveries. Using adiscounted price of US$10. per BOE in the ground, impliesthe
value of will be in excess of US$3. billion.

On the next pageis a Pro Forma Gulf Coast AOI Return-On-Investment Spread-Sheet for
the AOI. For US$100,000,000. in investment, Dynamic projects atotal valuein the
ground of US$3,120,000,000. Offsetting estimated exploration expenditures of
US$204,000,000. still leaves a net value in-the-ground of US$2,916,000,000. Assuming
aworst case 40% tax, and no offsetting expenditures, still works out to a simple return-
on-investment of over 1500% over 10 years, or an average return of about 1.6-times the
initial investment per year. Again, these numbers were calculated based on 30
discoveries averaging 10 million BOE each and depleting these reserves over five years
(i.e. 10 million BOE / 5 years = 2 million BOE / year x US$10./BOE in the ground =
US$20 million return per year). Thisisavery conservative estimate, especially
considering (1) the lack of technical focus fieldsin some parts of the AOI have received
over the last few decades due to more exciting subsalt and deepwater plays, (2) the
potential of multiple stacked paysin small bypassed fault blocks; and (3) the potential of
dynamic replenishment, which means finding reservoirs which do not deplete as
traditional reservoirs, and could produce extensive reserves beyond traditional
expectations.

Note that because the initial Business Partner receives 20% of all overriding royalty
interests Dynamic generates between year 1 and year 5, they end up receiving over
US$170,000,000. for their initial US$2,000,000. Investment and the US$3,000,000.
drilling fund. Using the total US$5,000,000. investment, this works out to a return-on-
investment of over 3,300%, or an average return of about 34-timestheinitial investment
per year..
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Risk

Dynamic has selected the Gulf Coast AQI to focus its new data mining technologiesin
order to minimizerisk. There are hydrocarbons present. There is extensive data
available at areasonable price. The pattern finding and data mining techniques described
in this Prospectus are known to work. The primary risks are (1) the relationship of
information space technologies to physical reality, and (2) the price of oil.

Dynamic believes its technologies will significantly improve the 50% drilling success
ratio currently enjoyed in this mature petroleum province. A 75+% success ratio
minimizes the physical reality risk.

Henry Groppe, who has been watching oil prices for 52 years, expects pricesto stay in
the range of US$30./BOE. He notes non-OPEC oil production peaked in 1998. He
further states that all of OPEC reached maximum production capacity 10 years ago,
except for the United Arab Emirates, Kuwait, Saudi, and Venezuela, and Irag. Iraq will
be the principal incremental producer. Just as prices climbed above $2./BOE decades
ago and never dropped below this benchmark again, Groppe expects prices in the future
to always be above $20./BOE.

As described above, Dynamic will work with the Business Partner to package and sell the
CLPs and to obtain agood lease position. Dynamic anticipates an exploration fund Joint
Venture business relationship will be formed to exploit CLP defined opportunities.
Dynamic’s goal in selling these CLPs is to earn a performance bonus or retain an
overriding royalty interest equivalent to 2-5%, and then to distribute any bonuses or
royalties generated to Investors and professionals who help work up the CLPs. Thisisa
strong motivation for Dynamic to perform as defined in this Prospectus. For example, if
Dynamic is successful in selling the top 10 CLPs for an average of 2% overriding royalty
interest, and the discoveries average 5 million BOE, then at a discounted price of US$10.
per BOE in the ground, the value to participants of this AMI is US$10 million (10 CLPs
x 5 million BOE/CLP x $10/BOE x 2%). Of this US$10 million, The first 60% goes
pro-rata to the investors in the US$100,000,000. exploration fund. Then 20% goes to the
initial Business Partner,10% remains in Dynamic, and the last10% goes to team members
who worked up the CLPs.

Additional fundswill be raised, if AOI Investors and Stakeholders agree. These funds
will become the basis of a separate sub-AOI AMIs, and will be used for more detailed
work in some portions of the AQOI or for the purchase of leases or fields. The objectiveis
to maximize return on investment for everyone who participatesin this Gulf Coast AOI.
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