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BUSINESS PLAN

Background and Summary
Dynamic Resources Corporation (“Dynamic”), a Texas corporation, was founded by
H. Roice Nelson, Jr. in early in 2001. Over the past three decades, Nelson has led
geotechnical teams developing and redefining methodologies and tools for hydrocarbon
exploration. These activities have changed the way the oil industry looks for oil and gas,
have resulted in better discovery rates and significant new field discoveries, and provided
key technology drivers for the “reengineering” of the petroleum exploration industry.

With several strategic development partners, Nelson has now created an extensive
professional NetWork to directly explore for oil and gas utilizing these and other emerging
technologies. This NetWork consists of over 60 experienced oil finders employing both
traditional and new, often proprietary, exploration technologies and tools, in conjunction
with new proprietary data mining and pattern recognition technology application service
providers.

Dynamic is now seeking the start-up funding for the geotechnical work required to define
where to acquire mineral leases and what additional data are required for final analyses to
identify optimum drilling locations.

Business Model
Dynamic will define and develop new exploration concepts, leads and plays (CLPs), lease
mineral rights, acquire new data as required, and partner with industry operators for drilling
and development. Dynamic’s business philosophy will be based on a “successful efforts”
basis, participating in what is found by exploration through over-riding royalty interests,
performance bonuses, and/or carried working interests.

By partnering with proven geotechnical professionals already working in their specific areas
of expertise and experience, Dynamic will be able to apply NetWork technologies to
exploration projects virtually around the globe. The first focus area is the Gulf Coast AOI
(Area-Of-Interest) extending from Texas to Florida and adjacent state and federal waters.

Dynamic’s professional NetWork associates represent the leading geotechnical experts in
essentially every hydrocarbon basin in the world. Dynamic and its associates will have
unlimited access to interactive interpretation software (Landmark Graphics), hypertext tools,
and immersive visualization tools designed and developed by, and under lifetime license to
Mr. Nelson.  NetWork associates provide access to GeoQuest, SMT, and other applications.

In addition, Dynamic has working relationships with service providers of technology
including data mining and vetting, automated self-classification of data, pattern recognition
enabled seismic interpretation, azimuthal anisotropy, core and cutting scanning, 3-D seismic
while drilling, seismic velocity modeling and inversion, and quantified prospect ranking.
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Exploration Strategy
Initial Dynamic exploration activities will be focused in the Gulf Coast AOI on existing
concepts and plays already defined by Dynamic associates. These concepts and plays, with
several existing prospects, are located within proven hydrocarbon producing areas.
Extensive data available at reasonable costs will provide the basis for application of further
data mining and pattern recognition technologies.

Numerous “proof-of-concept” tests have demonstrated the proven applicability and value of
these technologies. Several plays and prospects are currently available for review and
further action by investing partners. Potentially 10 to 20 new concepts and plays and 50+
new prospects will be developed within the next 12 months in this AOI.

The principal use of invested funds, both equity and exploration, will be utilized for data
acquisition and analyses during the first 12 months of operations. The principal areas of
interest will be in existing producing fields, where the potential of multiple stacked pays
exist, and in areas where potential dynamic reserve replenishment is either known or very
likely to exist.

Investment Plan
Dynamic is seeking an investment in equity and prospect development of $10 million over
the next two years. This investment, from either one or two investors, will be divided into a
$5 million equity investment for a 20% net profits interest in Dynamic and a $5 million
exploration investment for lease and data acquisition and prospect development.

Areas of Mutual Interest (AMIs) will be defined and agreed as to area, scope and objectives
by the investing partners, Dynamic and the AMI exploration-initiating group prior to
expenditure of invested funds. On agreed AMIs, working interests will be held 50% by the
investing partners, 25% by Dynamic Resources and 25% by the AMI initiating group, with
Dynamic and the initiating group also retaining a 4% of 8/8ths over-riding royalty interest.
For AMIs not receiving investor approval, Dynamic will seek to farm-out such AMIs to
prospective industry partners.

In any AMI in which either or both Dynamic or the initiating group is not able to fund their
working interest for further evaluation and prospect definition, the investing partners will
have exclusive first rights to farm-in on such unfunded working interest on a “half for a
quarter basis”. Following prospect definition, the investing partners will have an identical
exclusive first right to farm-in on the drilling of such prospect on a “third for a quarter
basis”.
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Financial Forecasts and Assumptions

A four-year financial forecast for Dynamic Resources Corporation is attached. The key
assumptions in this forecast are as follows:

1. Founding Investment     A total investment of $10 million made semi-annually by two
investment groups over a two-year period is currently being developed. In the event a total
investment of $10 million is not obtained, DRC activities will nonetheless be initiated albeit
on a proportionately reduced scale.

2. Consulting Fees     DRC will perform consulting services for industry clients through its
AMI team members and technical service providers as and where prospective clients request
and contract for such services.

3. Prospect Fees     Prospect fee income is based on generating prospects for clients and
selling them for an average of $50M/prospect.  With a backlog of 21 CLPs, and over 50 to
be added during April, conservative projections are 12 Prospects in Year 1 and 35 in Year 4.

4. Over Riding Royalties    Royalties, or their equivalent, are based on $4/MCF, 4% ORR,
and an average of 100MCF OEG/month for 50% of prospects sold, cash delayed 5 months.

5. Sales, Training, 3D Seismic While Drilling & Other    Revenue sources from asset sales
for portfolio balancing, training, 3D seismic while drilling, and related technologies are now
available through DRC and its associated members and will be further expanded and
brought to market upon initiation of DRC activities.

6.  AOI Development   Principal Areas Of Interest have been defined. AOI leaders will
coordinate all activities within their respective AOIs with AMI members responsible for the
definition, development, and final preparation of plays and prospects within that AOI.

7.  Purchase of II&T/Office/Computer   DRC offices will be located in 5,000 sq ft
geotechnical office facility now partially equipped with computers and supporting
geotechnical software. These facilities will be modified and expanded to include a rear
presentation immersive wall for presentations and interactive interpretation facilities.

8.  Administrative/Legal/Financial/Other   Due to the fundamental structure of DRC, only a
minimum of full time administrative and support staff will be required and employed. Legal
and financial support services will be out-sourced. Professional team members and technical
service providers will, like DRC itself, be compensated primarily through “successful
effort” activities.

9.  AMI Expenses   As noted, AMI expenses and Investments will essentially be in balance
throughout the forecast period. In most instances, major AMI expenses will be financed by
participating clients and industry partners before said major expenses are incurred.

10.    Founding Investor Return    Founding investors will receive annually 20% of DRC’s
Net Income – Before Taxes.
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